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The week-to-week changes in the composite picture of pro- 
duction, construction, and trade activity as represented in our 
index continue small, confirming the increasingly clear con 
clusion that business has reached its resistance level 

The first three weeks of May show a slight shading-off from 
the spring peak of the preceding two months, but the full 


April records clinch the evidence of improvement in funda- 


mental factors since the beginning of the year . . . . Produc- 
tion volume has increased slowly for four successive months, 
supported especially by lines involving consumer goods rather 
than capital goods . . . . Trade volume, as reflected in depart- 
ment store sales, bank debits, and merchandise carloadings, 
showed a definite rise in April. Business failures have appar- 
ently passed their peak, as they always do when business 
volume begins to increase . . Construction is the con 
spicuous laggard and is depressing steel despite encouragingly 
steady automotive activity . . . . Firm Federal Reserve policy 
has become a plainly favorable influence in interior and foreign 
money markets, but further pressure through direct open 
market operations will probably be necessary soon to make it 
fully and speedily efmective .... Doubtless all these factors 
dictated the cautious, oracular optimism of official utterances 
from the capital at the recent cabinet meeting; and though 
such sentiments have heretofore been honey to the bears, they 
are probably better justified now than in a long time 


The bear is a notoriously near-sighted and stubborn animal. 
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These advantages would fol- 
low the STANDARDIZA.- 
TION of your Loose Leaf 
equipment. Can you afford 
to ignore them ? — 


. Simplified purchasing, de- 
livery, settlements 


Possible interchange of 
equipment in departments 


Less money tied up in 
stocks 


Similarity of equipment 


ne Word heard in the + igen" 


An assured standard of 
quality throughout 


. No costly experiments 
. Every record-keeping need 
° . exactly filled 


. Quantity discounts 


Assurance of continuous, 


ff 
if 


helpful service 


The No. 70 Automatic Binder 
for machine-kept records 


Gave h , m an I d Cada Lb out pocnwa tae eae. 


OPERATING RECORDS - 


The Current Ledger Binder is 





Leave vour desk. Walk through a The cost ol Loose Leaf equipment 
designed for use with both pen 
modern factory. See what STAND is small compared with the cost of ; 
and machine posting systems 
ARDIZATION has done. accounting machines. Yet 50% of 
the efficiency of any accounting in- 
Let the plant superintendent tell stalin iteiln dis tite dian 
vou how il speeds produc SPO « ct ol the equipment used nith ul. 
keeps down stocks a an lowers 
Baker Vawter and Kalamazoo 
overhead, 
were the originators of | oOose | eal 
Then come back to your account- They de veloped it to present-day 
ing departments. | \amine your perte tion. The iu combined re- 
Loose Leaf equipment. Hlow much sources and experience are at your 
of it “fits” the job? How mutch is disposal. Let the Remington Rand 
interchangeable? How many man show vou how STANDARD 
sources of supply ? How much IZATION can improve your oper- 


lost motion? tine records 


BAKER VAWTER-KALAMAZOO LOOSE LEAI G 


Division of 


Re m 1 n oton R an Lan er Magee 


reference, tranmsyp tation and 


B U ~ I N LE Ss Ss Ss E R Vv I C E night protection 


EXECUTIVE OFFICES, BUFFALO N oe SALES OF FIC ALL PRINCIPAL CITIES 





What's In This Issue 
—And Why 


Steel 

AT the prayer meeting of the Iron and Steel In- 
stitute, Mr. Farrell interrupts the benediction, 
says everything is wot going to be all right, 
speaks his mind on wage and price prac- 
CiCES. (page 5) 


Fair times or foul, the industry holds course 
and speed in its plans for Progress. (nave 


Textiles 

THE weavers of Palm Beach cloth follow the 
trend toward the consumer, decide to become 
the tailors of Palm Beach suits. 


Railroads 
THE. LC.C. says the railroads must speak for 


themselves in the matter of rate increases: they 
get ready to pop the question. vase 7) 


Taxes 

THE federal government needs more tax money 
to balance its budget; the Treasury thinks it 
wiser to broaden than heighten taxes 


THREE state governments impose a production 
tax” on electric power: others consider this new 


source of revenue 


Grapes 


THIS year’s plan to handle the surplus will take 
There'll be 


advantage of last year’s mistakes. 
no Farm Board support without some vine- 


pulling. 


Dole 


AN analysis of the dole in Britain reveals 


lessons for unemployment, insurance in Amer- 


I 


ica 


Radio 
AFTER 19 years of fighting through the courts, 


the Supreme Court rules out the basic Langmuit 


patent; meanwhile, RCA has developed others. 
may continue its control of the tubes 


Wheat 
THE London Conference did what it was 
expected to do toward stabilization—noth 


Ing. ‘ ) 


Greece 
THE emergency measures needed to handle 
more than a million refugees have turned out 


to be just what the old country needed 


Coffee 

BRAZIL finds failure of price control and popu 
| 

larity of milder coftees a bad blend for a world 


cartel 


Insurance 


PROSPECTS want protection more than savings 


salesmen turn to term policies. 


AUTOMOBILE insurance rates seem to rise in 
ratio with speed, cvlinders in the car, cars on 


the road. as 


Milk 


THE Farm Board, through its loans, finds it 
self in the milk business in Cleveland. Cleve 


land protests 


The Return of Mr. Dublin 


JAMES W. DuBLIN, RETIRED, begins his con 
mentaries on current events in this jssue; he s 


we now think it’s smart to be poor 


Centennial 

S. S. Pierce. Boston’s traditional grocer, stich 
to its old tradition or service to the custome! 
finds it profitable atter a hundred years ot good 


business 


League of Nations 


THE Geneva meeting caretu 


spots, managed to get some 
? 


the establishment ot 


tural mortgage Dank 








MEN WHO MAKE PAPER 


ACSI” equipped Moore & White Company 


paper making machine in the plant of the KNOW IT TOO! 


Dill & Collins Company, Philadelphia, Pa. 








IN A BEARING THERE’S NOTHING 
BUT PERFORMANCE THAT COUNTS 


\ EN who make paper know bearings. Paper, whether it is fine, coarse 
| or just in between, depends upon bearings. Bearings are a part of the 
job...from pulptofinished product... and © Bearings...invariably. 


For in the bearings used in paper making machinery, performance is 


the only thing that counts. And that means 


© Bearings are built for performance. Performance is the only excuse 
for their existence. Performance is the reason for their selection wherever 
the job is toughest or the going hardest. Such bearings as & P are 


never built down to a price. They are built up to the job... always. 


In a bearing, performance is the only thing that counts. 


Think over this little morsel of horsesense when it comes to bearing selection 


and you are tempted by a lower price—*‘It costs more to replace a poor 
bearing than to buy the best bearing that SOS ever produced.” 


SKF INDUSTRIES INC., 40 EAST 34th ST., NEW YORK, N. Y. 


BALL AND ROLLER BEARINGS 
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News of the week ending May 


James A. Farrell Speaks His Mind; ,.: 


He Finds No Iron in Steel Men 


Observers believe his outburst justified, his 


analysis of the industry’s woes essentially sound 


JAMES A. FARRELL explodes 


We are no longer sellers of steel 


The large buyers tell us what they are 
willing to pay 
“We have ourselves to blame for pres 
ent conditions in steel 
I don’t see any hope of better prices 


until the presidents of tl 
Lf 


labolical 


ompanies 
stop the present situation 


.We should set € 
think that we should take the risk of 


resistance ] 


+} . x 


closing down rather than waste our raw 
materials 

“It is not honest for us to sell our 
steel below cost i knock ff son 
thing from o 
our wages 


“A Cheap Business” 
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wage cuts. Mr. Williams declared re 
cently that a wage cut of 10% would 
reduce the price of finished stee! only 
$1 a ton; that the highest 
paid in common mill labor is only 45¢ 


wage now 
an hour; that, by a general wage cut 
some 600 thousand workers engaged in 
steel production and another 400 thou 
sand, connected indirectly, would have 
their purchasing power curtailed at a 
time when it should be stretched 

Big Steel, by latest figures, was em 
ploying 79,000 full time 
time, while 7,490 


145.446 part 


or 3.2%, were idle 


Steel Expands, Rebuilds 
Mills Despite Losses 


THE steel industry is going ahead with 
its program of expansion and rebuilding 
necessitated by new demands of its con 
sumers despite the fact that 


ness conditions have placed 


of the companies “in the re 
earnings of U. S, Steel to 5¢ 
Bethlehem’s to 6¢ 

erately 


Railroads, battling des} 


maintenan 


heavier and longer rails 


United 


overhead and 


running 
60 ft 


in length States 


Corp. has appropriated $36 million 


remodel its rail mills so that this dema 
filled. Bethlehem is 

vast s West 
Pacific Coast Steel ¢ 

As to Rail Prices 


xpenditure whicl 


an be 


spend a im on its 


sidiary 

The huge 
specihications 
that there will 


rather than a 


that 


ertain ing 


s King 


Market 


industry N ke 


ndey eloped 
‘ 


ling 


cnof;ri 
pass 


root 


over 8 million tons, hot-rolled strip 43 
million tons, cold-rolled strip over 1 
million tons. In early prospect are con 
tinuous sheet mills now being built by 
Steel Co Otis Steel Co 
Youngstown Sheet & Tube is said al 


Inland and 


authorization for such 


of 


ready to have 


a mill from its board directors 


Textile Mill Follows 
Through to Consumer 


ANOTHER textile toward 
complete integration of business 
Goodall Worsted Co.., Me 

unnounces that at the end of the present 
the 


others of its chief product, Palm Beach 


unit moves 
its 
Sanford, 
season it will discontinue sale to 
cloth ; will manufacture suits of the cloth 
through a subsidiary concern. 
Advantages: control over finished 
the 


closer contact with the con 


product which carries company’s 


trade name 
marked economies for re 
William N. Campbell 
president, points out that, in advertising 
Palm Beach cloth, 


suming field: 


tailer and public 


as the company has 


for many years, it was talking about a 


product for which it could not be en 


tirely responsible since clothing houses 


making suits from the loth varied 
greatly in their standards 

Goodall Worsted is 
i velope 1 Palm Beach cloth 


and 20 |} 


y 


SO 
of cotton mohair 
other textile 
Mills 
h carry their products direct 
the 
in line with the modern 


the 


Experiences of 


as P 


concerns 


quot Pepperell, and 


Ns indicate that 


imer, 


uctivitres Of text 


ibrication of th 


Develop Sulphur Deposits 


Found in Louisiana 


DEVELOPMENT of huge 


sulph if depos 


Peigneur, La., by Jefferson 


irects attention [to 


is I is g nerally 


industrial ma 
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which sul 
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I 

ror paper 


industrial 
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Britain’s radio was 
$ pe ak at tiv 
neeting of the 
Council o 


» ' 
nadat ivi 


7 { quitania , was 


at (suarant 


Lak 


of the old plant 


Jefferson 


THE BUSINESS WEEK 








° And what will the LC.C. « ibe 
Roads Agree to Ask Higher Rates, it? Speculation as to the decisions 
that highly independent body is a risky 
But May Never Agree on Details ins. Fon menbes hs 
. re unsensationz statement that 
application will be considered on its 
merits Nor will the stock mark 


be shaken by the intimation that “‘su 


warring industries, make each schedule a battlefield a move should be carefully consider 


by the railroads 


; 


Fear of competitors, political complications, 


COMPETITION and hard times brought Red urnings were caused by the With times what they are, the rail 


the railroads to where the ways forked. decline in freight movement added to roads have become champions among 


Smaller economies failing, they had to merciless rivalry by water, pipe line, our vast hosts of careful considerers 
do one of two things—cut expenses or and highway The resulting black & request for a rate boost comes wit! 


Gg Uli C Ly 


raise revenues. After profound medi- looked unseemly when rail securities oice of unbroken harmony—whi 
before t hyper-sensitive idicates that bankers and industria 


seech the all-powerful Interstate Com- dispensers of capital. Savings banks have long and f 
merce Commission for a raise in rates and insurance ompani may inve Industry Wants Service 
" = | ' ‘ 


IoOsTII¢ 


tation, executives of the carriers be- appeared 


ully consulted 


on the ground that it is the only only in roads earning tl irg Industry is not so 


times il ad 1) i ad proposal as it wo 


remedy that will work fast enough to 14 Ye d » to do already ha proj 


in the present emergency removed me bond rom tl leg ro prospet 
2% to 20° Discussed rosters fi 
Following a meeting of all railways cation 
in Chicago there wa conference of with 


Eastern presidents in w York. The tssues and higher interes ites 


unanimous prayer | for a boost of Some Hornet's Nests 


from 2% to 2 on bulk and he: TI slast 
ommodities 
after a deal 
negotiation 

The commissiotr 
take the 
based upon a 


presi lent of B. & O 


In REGULAR ServiceE—The Zep-on-wheels enters 
Germany oT her f ; , , 


prope ller-driven car 
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be 


abetted 
Politics also raises its ugly head 

Ought rates on grain, cotton 
stock be increased when so many bal 
loters vote the way they farm 


coal-carriers 


when 


electric, natural gas, and oil? Roads rely 
ing on lumber won't throw extra busi 


ness to steel or other 


it 


Review < 
nope that 


time to help the carriers off the present 


pives 


»f the 


agreement can De 


down-grade 


A Hard World 


The Interstate Com 


C 


by individual railroads 


live 


Can the 
ndorse a boost for coal 
an impetus to hydro 


substitutes 


littl< 


wood 


dithc ilties leaves 


reached in 


merce (.Commussion 




















is inclined to consid more benev 
olently rates not recently under thei 
scrutiny where the roads n prov : 
justification and where such action will 
not drive tonnage to trucks This 
would force shippers with but one for 
of transportation to bear the burden 
ncrease, to the enrichment of rivals 
more happily situated. The only retort ad 
is that ours is an uneven wor t ies cee eat 
the abiding place of justice is in th wise Wares 
dictionary. ' Forp Liner—One of the two 300-j/t. cargo carriers being built at River 
The optimistic admit , least Rouge. Turbine-powered, oil-burning, they will transport parts and mat: 
two months will elapse before tl roads rials between Detroit and the Ford tidewater /actories Masts and sta 
mn agree on definite proposals. So are to be collapsible for easy passage under bridges 
elieve that inter-railroad feuds w 
revent any co-ordinated prog pensive limiteds cut to the point wher ymnly for vision Thermostat rol 
eing presented to the I.C.( [he gen I Western competitin situation 1s yids . 
ral policy of tl y iss $ against n | This condition was not b g ( 
eneral rate increases. (T st $s af ntil the I.C.C. had M 
O when tl 1s lled int ire threatened rat rs. perk | 
ning it of 1 Tl ( go-to-Minneapolis front I t ranges $ $ 
$ sin n gen Spe lly t Un tl 
nstant ittling tf North Wes Bur * sag ‘ 
| inner of goods.) I: M K t ft ee 
tis individ € S ( t West w dered t i 
oint out that tinue a $15 roun xcursion. Pittsburgh—Washington 
nities to rease f I ack f s of Milwauk« 
ay Cognac a a Wrest as Saas Air Mail Route Opened 
ge would dimit \ I] t fines tl wo A GAP 1n the f | systen sf 
ohways vat I Great Wester f SOO opera los ( rost U D 
Overland Limited Gone rainary juipment SIOW speeds part g 
Why ng t st t neir yw sts vetween Pitts Was p 
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tic in n extensi ft its ¢ P 
y-d il ul s 
N X | “Cooled Air” Installed ing fo . 5 
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Not an Invention 
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THE EDISON EFFE 
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- 
Prunep—The decisi of t ourt invalidating the Langn 


, . ’ 
right at tiie f ; fhe ar j j ¢ ends / years era 


One Basic Tube Patent Invalid 


But RCA Has Hundreds More 


Opinion divides sharply over effect upon the 


industry of Supreme Court decision 


Frees Independents 


Patent Invalid 


Gi h laborat 
Ends 19-Year Battle 





Probably this point was made 
assure business. But the heavily under 
scored need to balance the budg 
may well mean a beginning ¢ 
that goal when Congress n ; 
December 

Fewer Exemptions? 

A rise in income tax rates is not pr 
cluded for this and next year, sinc 
Treasury thinks present rates are n 
too heavy One method of wideni: 
the base of rev | I 
rease the number 
taxes by decreasing th 

Action on the 
liked though 


likely to be 


npost 1s 


um} 


MEDALLISTs—H onored 
Whitney. vice 


Tr ‘asury Finds Tax Structure 


Built on Too Narrow a Base 


Listing defects brought out by the depression, 
Mellon and Mills hint at possible changes 


BUSINESS Needy Legislatures Turn 
the imposition of ¢ ’ . . ’ 
: r ) lo Electric Power Tax 


AN 


tax 

ata : j 

lreasury Reasoning 
M s 
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industries to enter th 


led to the higher 
state. That this 


rates a division 
remain Constantly 
may not be an altogetl 


higher suggestions 
ver sound belief NnOorsepow 


ord of Maine resul if rea | 


in 


s evidenced by the 


which forbids export of but centuate tl f oward 

which has not been th ) he huge highway building progra 
many new industries | | 

heap power. Ther 
necessary quali! 


plant site to mai 


of prime import 
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Hard Times Sell 


More Term Insurance 


Power Engineers Push 


800 Research Projects 


msur 


nsurancc 
Ihe same 


Minnesota Offers Advice 


ig -m in Lo Small Banks on Bonds 
ombDination h straight provid 


son 
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Ven Who Drop Ashes 


Now Have a Comeback 


SUCCESSFI 
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Automobile Insurance Goes 


Up With Accident Rate 


1 








“See What You Buy” Packages 


Prove Popular in Retail Sales 


THE packaging conference and clinic 
of the American Management Associa 
tion just held at New York served to 
outstanding features. Visi 
bility of the product is demanded in 
packaging for retail selling 
lower costs, but increased efficiency is 


crystallize 2 
Economy, 


what producers want in their shipping 
containers. And there was ample evi 
the that 


requirements could be met re- 


dence at conference exhibit 
those 2 
gardless of the product. 
Visibility Complex 
Started by the advent of strong, 
transparent Cellophane, the 
complex has brought in the wake of 


transparents as the sole means of w rap 


visibility 


ping, various types of boxes, cartons, 
bags, with a transparent insert to permit 
visual inspection of contents 

Window bags for coffee and other 
food stuffs, double the 
lined bags, but costing no more than 
metal or 
have been 


stantially 


cost of ordinary 


fancy cardboard containers, 


found to inc sales sub 
Bakery 

bags were reported as selling 

50% 


rease 
products in window 
30% to 
in ordi 


faster than when offered 


nary closed containers. Meat products 
quick frozen foods, seem more salable 
when packed in window cartons per 
mitting inspection 

Translucent protective wr gs ar 
being rapidly replaced with f t 
parent types to obtain fulles 
vantage of the col 1 design of 
the package itself Manufacturers 
translucent wrapping 
veloping new mater Or t st 
is now on the mark 
transparent, moistureproof, greasepros 
self-sealing product 
pulp, selling at aby I 
price of LOO%e transpar ts 

CGost-Saving Results 

Efforts to red th sts of packag 
or shipping 
rates, h ) € S 
results 

R. J. Reynolds Tot ( 
plac < ins 
Camels wit! ng 

irly > f 

ht 

Natior D Pre ( 
in with a paper ta ting 
igainst YUCc for the an luminating 
the costly pickup and handling of cans, 
sterilizing, periodical retinning, etc 


12 


Standard Brands, Inc. has adopted a 
new type double-kraft shipping bag for 
coffee and similar items, It holds 24-lb 
bags, has proven strong enough to with- 
stand normal abuse, costs 2 
cardboard cartons costing 


manufacturers 


hg , fe places 
} 


their 
cigar box costs by using a moisture 


Cigar can cut 
proof pulp that has even the cedar-wood 
odor to help preserve aroma 

For wrapping of foods and for de 
corative purposes an aluminum foil has 
been developed that does not tarnish, 
is obtainable in color 


Restaurants Plan Fight 
To Regain Lost Business 
RESTAURANT owners, through the Na- 
tional Restaurant Association, are 
paring a nationwide program of educa 
tion with a 2-fold objective 

(1) Operators are to be taught how 


pre- 


the public can be served at a profit with 
highest standards of food, service, and 
sanitary requirements 

(2) The public is to be told just 
what 


lass eating place 


it has a right to expect in a first 





The restaurant field suffers from 
overproduction of establishments and 
undersupply of managerial talent. Ho 
tels and eating places have accounted for 
a sizeable portion of the country’s fail 
ures. Those actually becoming a matter 
of court record have averaged over 
1,000 per annum since 1925. Amount 
of liabilities jumped from $12 millions 
in 1925 to nearly $21 millions in 193% 
Only 1 in 4 eating establishments has 
any commercial rating 

Campaign Plans 

The will 

establishing minimum standards of sat 


' 
restaurants, IiiSt 


campaign legislation 


urge 


itary requirements in 


necessary estab 


mechanical equipment 
lish rules of conduct for every employ« 


trom Manager to porter A model 


restaurant bill sponsored by the asso 


ciation has already been introduced in 


several state legislatures 
That the restaurant industry has som 


serious problems to solve is indicat 


by the results of a series of studies ma 
at San Francisco, Calif., by the Bure 
of Hotels, Restaurants, and Purveyors 
The 1930 census of distribution re 
ported 1,328 restaurants in the district 


10 months of 1930, 353 


During the last 
ad ind 


‘ 
OVE 


new ones opened up, 41 ren 


259 changed hands. Thus the branct 
that accounted for but 9.07% of rcotal 
retail volume supplied 32.5% of 
retail changes 

Sales in San Francisco's restaurants 





WeELCcCoME To WasHincton—The National Retail Dry Goods Associatior 
1 dr 


is greeted by President Hoover 


president of the association 


NW 


his righi sD } Ae  ¢/ 
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lems have a single point in common with those 
of the S.S. Pierce Co, Internationals today ar 
meetingevery conceivable kind of trucking prob 
lem. They recommend themselves to any size of 
business or any type of industry, through oper 
ating cost and upkeep that is uncommonly low 
They clinch the matter by providing extra speed 
and extra stamina—and striking good looks 


“If you can’t have yourgrocery on a corner,” said 
Samuel Pierce to Eldad Worcester in the year 
1831, “don’t have one at all.” 

You should see the S. S. Pierce Co.'s “corner 
stores” in Boston today! Annual sales running 
into millions—50,000 active accounts—deliver- 
ies made by a fleet of 82 motor trucks—in short, 
store-keeping on a scale that would have fright- 
ened either Samuel or Eldad. Experience privileges us to make this u 
qualified statement: whatever tests of periorn 


Centennial year this year for S. S. Pierce — 
ance or economy you may apply to trucks 


and for the International Harvester Company. 














And this makes doubly interesting the fact that Bitte, sasuien of in tte an International will come through wit! rs 
Boston’s historic grocery uses a Harvester prod prosary ene Sy Clue flying. Try one on your own job—and see! 
uct —International Trucks. ed by 

They are trucks of quality and efficiency— =e we A full line of trucks from *4-ton to §-ton. Ons 
with these one hundred years of manufacturing experience f the 183 Company-owned branches in the U.S. A. and 
and service behind them. They have to be to meet the rigid Canada, or any International dealer, will demonstrate thet 
standards of the S. S. Pierce Co. They must prove to you—and service them for you in the same excepti 
their worth on a cost per stop” basis—and theydo it! manner with which International Trucks perform. 


They'll prove themselves for you, too! And that INTERNATIONAL HARVESTER COMPANY 


statement stands whether or not your truc king prob- 606 So. Michigan Ave OF AMERICA Chicago, Illinois 


, ¥ 


INTERNATIONAL TRUCKS 


TUNE 19% 








CoTTON Roaps Texas experiments 

“plies” as in tires {ny new use 
during first quarter ol 1931 were 17% 
lower than for the same period of 1930, 


which, in turn, had dropped 10.4% 
Number of 
d 11%, aver 


1929 showing 


se rved dec reasc¢ 


under the 


pe rsons 


dropped 3.4¢ 


iged amount of check 


in 
The percentage of check value which 
represented labor was but 31.8% during 


with 


for cotton 





built up in 
the South 


and tar . 


would aid 


canvas 


rose to 34.6% in 1930, averaged 


35.2% during’ first quarter 1931 
Regularly established restaurants are 


obtaining less than 50% of possible 


United Cigar- Gillette Blade 
Battle Will Be Double-Edged 


THE long-threatened iit of Gillett 
Safety Razor Co. against United Cigar 
Stores ( f< $ I] s was finall 
filed in the U: S. District Court f 
N. Y. on May S ltaneously 
United Cigar filed s ¢ llio 
igainst Gillette in t | S. Distri 
Court tor New Jer 9 itter 
battle. Th ontroversy involv 5 
tions that business will be glad to hav 
settled 

Substantially, tl rincit t stak 
s whether or g 
shall enjoy tl fr 
ounts, advertising all 

{ oth or ssi £ t 

is of definit nd s f 

Ss ir U otner t 

Wing so ft , 
four lan fact 

Arg ne 


volume; drug store lunch counters, tea 
rooms, sandwich, coffee, and bakery 
shops, dairy lunch counters, are all tak 
ing increasing portions 
sect f an agr ent between cor 
testing rties, signed July 20, 1927 
ering 10 years to Aug. 1 7 
whi vid (a) that United is to 
\ ni ally 1 pa I | ist i 
illior ks of Gillett les ( 
h) tail distributi thr rt 
stores: (b) t ( st 
{ 1 $13 ns annually until Aug 
) 1 $1 illion ar lly durir 
' hots f id 
. ( t } ts rding t 
: } wens 0 
; 7 ‘ ] 
Why Gillette Agreed 
( ++ < th ; ; Lot 1 to su } 
£ Nal s b se United 
; * i 1 over 1 { <t 
f f nin I 





million packs of blades; that United 
(1) has not been operating 1,100 stores : 
(2) has disposed of large quantities of qd 


Gillette blades through channels other 
than its retail stores, (3) has purchased 
in 1931 only } million packs of blades 
Gillette demands return of all 


it has paid United and 


monies 
damages in 
addition 
United Cites Claims 
United, in its counter suit, merely 
recites the terms of the agreement, states 
that Gillette's quarterly 


$312,500 due May 1 has not been mack 


payment ol 


and now claims this and all payments 


that would become due during remain 


ing term of contract if all conditions 
fulfilled, $7 


The large sum 


were millions in all 


pi 
ent case will undoubtedly bring appeal! 


to the U 


ever side 


involved in the S 
S. Supreme Court by which 


loses in the lower court 


Supplement ury causes of tl fina 
break between Gillette and United dat 
back to 1923, when the 2 companies 
entered into a series of 3 agreements 


rchandising 


covering their 
ing, and general relationship 
The 


under the 


discounts extended to United 


merchandising contract 


50% and 2% plus a. 5% for window 
display and catalog advertising, but im 


posed upon United the responsibility of 


preventing Gillette's goods from reach 


ing speculators und swappers.” 
This was evidently not don ror 
1926 the Il S. De partment of sti 
started proceedings which evenutall) 
sulted in a consent decree being sigt 


A igust, 1 »7 by Gillette l nited Cigar 


. , 
\. Schulte, L. K. Liggett & ¢ 
ot! 
“c... —_ on 
Swapping” Prohibited 
By that dect wrties thereto rr 
frain fror ngagineg is f g 
1] = 
practices that will en f 
ngage ww swa ng to | 
hang ¢ | f fae + ‘ 
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In your own plantNow! 
the facts— 











How to 


modernize your 
heating system as manv 
are doing ates ca inexpensively Pe a quickly 


go Saag owl : Grea TER heating economy and supreme dependability are now actualities 
dargest 47 rial pia in a unit heater. Turn to your Sweet's hie of E ngineering Catalogues 
Your factory manager or engineer now has the 1931 Edition 


[his book contains our catalogue complete. There under “Thermolier 


you find many engineering advances in unit heating which enable you to 


cut heating costs and control temperature to your needs. 
When you read what the 14 Points of Supe riority of the [Thermo 
other means and oid methods of heating will be pl t o1 f | 
The Internal C ling | yr ft instance “sermite th f cher: 
1€ ernal ooling Leg, for instance, permits le ust i ¢ 


tic trap, and insures the proper operation of this type of trap by k 





; : = i a , 
the valve at 1 drainage position. This unseen cooling leg ec t 
tad ‘ a : : 
to 1¢0 feet of cooling leg pipe. 
re u + \\ 
nd that pipe « | radiation The old coil or radiator system can be mod rnizea aimost over t 
never n tt r ne 1S. with Thermoliers. Generally. each unit wi! nav to ree lt ty Saving ; 


your next supply of coal arrives. 


=" THERMOLIER 


Principal Cit “THE GRINNELL UNIT HEATER WITH 14 POINTS OF SUPERIORITY 








Brazil Calls World Conference 
To Solve Own Coffee Problem 


But other countries, producing “‘milds,”’ are 


considered unlikely to join a world cartel 


[HE 


which opened at Sio Paulo May 


international! oft ont 


so far, failed to arouse m 


mild degree of interest in the o 


1 1 


world for the simple reason that ni 


expects ittoa Mpilust 


At this meeting, first of its kin 


esentatives ‘ 
tral American countries 
United 


Great 


States 
Britain 
group is represented 
Colombia, | 1dor \ 


Salvador (,uat | P M 
Costa Rica, Cul Parag 

D int Repul H i 
stocks of coffee, did not attend 


Urge World Cartel 


Brazil's appa | 5 
Hno ct Q ‘ 
cof throug! +} stal } ¢ 
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orld rtel 
Ss ng | B 
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rogran Ss outi 
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Brazil Alone Overloaded 


Df 


16 


renc Brazil has, of course. tried to solve 
has, the problem, through governmental, pur 
very chases and hoarding of surplus stocks 
tsid but so far the issue of reduced output 
»one has been consistently avoided, the 

lanters preferring to let that be taken 


Sif re of by acts of God rather than by 

of thet ywwn initiative The progran 
sul lopted at the recent Rio meeting of 
Cer Brazilian. states is not expected to hel; 


tu 1 (Bu {pr8'31) 
ind Tax Called Futile 


new 10-shilling export tax 


by Kely improve the statistical posi 
S n of Brazilian coff if the goverr 
x nt ses the tax proceeds for lestroy 
£ rg juantities of low pra Ss; oO 
N IT t Rio progra loes not remov 
s the real cause—overproduction. Th 
. t ft IreoV " garded as 
f t t lefinite \ 
fees st shing rk 
P f ‘ . 





ill 


than to tax exports to raise 


coffee und 


the destruction of the poor gr 


sides, consuming 

a resistance to the 
result that so far the 
it has fallen on the produc 


on the consumer 


Old Rule Applies 


nion of coffee men 
re for the depressed 
Brazilian coff S$ pri base 
economic foundatior yf 
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mand, The policy of adopting 
stimulants to maintais hig 
normal price only delays the fir 
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The Business W 
On plantations like 


COFFEE COUNTRY T he ré lling hills of Brazil are wart and vell vatered ideal lor coffee 


, J j j j — 
raised Sov al thre puts i} R ply 


S I Polievy Understandable 


Brazil’s Difficulties Are the Rio ¢ 


Reflected in Bond Prices 


Plan Private Credits 


World Bank Meeting Puts 
Safety Ahead of Credit 


it NI 








New Grape Control Plan Raises 


Fresh Hopes in California 


Committee profits by last year’s mistakes; 


Farm Board support contingent on acreage cut 


PLANS are being made to take care of 
a 400,000-ton surplus in the California 
grape industry this year 

Last year a plan was worked out by 
the Board 


the growers 


Farm undertook to 
grape 


of them agreed to market their 


which 


finance provided 


85% 
through one of th 


grapes Or raisins 


Farm Board cooperatives and to pay a 


stabilization fee of $1.5( ton of fresl 
fruit 
Short on Results 

The net results were not very satis 
factory. The raisin growers profited t 
some extent Returns for their croy 
reached $13.36 a ton against $1 f 
1928, the nearest om} arable productior 
year. But table and juice varieties s 


fered badly, averaging $5 to $6 tor 


less than in 1928, due to collaps 

> — , Poor i 
contro and inspection oo! yuality 
grapes were shipped in huge quantities 
to already glutted markets, despite warn 
ings to shippers 


At the close of the grape season last 
the California 
Board appointed a committee of 5 t 


year, Grape Control 
draw up plans for control this year 


Urge Vine-Pulling 


The situation looked bad The com 
mittee reported 630,000 tons of fresl 
grapes that “positively could not be 


‘ , 
marketed, over 85% of the vineyards 


mortgaged “for amounts equal to or 


greater than market valu 


Many 
paying and 


less than one 


the present 


thousands of acres that are not 


never will pay (those 


jucing ton to the acr 
be operated at a profit) Or 
ommittee s recommendations \ 
pulling program be started 
growers $5 an act 


S ii i fresh ton for prov 1 aver 





Room For 30.000 Mort The new u 
provides , more lanes lor ftrathe nerea 
20 


Manhattan 


Bridge 


95.000 





made its support after this year con 
tingent upon the adoption of some suct 


plan 

Meanwhile, however, natural forces 
were operating to reduce th« rorecast 
surplus. California last winter had 
rainfall only half of normal, whic 


means that there will be a considerabl 
shortage of water for irrigation of vinx 
yards. Some districts 
produce only about half a normal cro 
of grapes this year 


1931 Model 


The 1931 plan provides for 


(1) The withdrawal of tl z( 
carry-over of isins on Ort leav 
the raisin market free of carry-over f 
the first time in iny years he 30,00 
ons vith iraw! will be ri rn by 
rod ts \bably I | oho! 

(2) The fe ion witl _e 

» i st) | " . if 

(3) 1 \ 
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CHAIN BELT COMPANY 


AO YEARS OF INVENTION IN TAKING THE JOB TO 


THE MACHINE OR IN TAKING THE MACHINE TO THE 





These Two 
Widdem 
Shoulders 


Have Saved 
Industry 
Thousands of $ 


Twenty-five years ago, loads 
that were too heavy for de- 
tachable or hook chain were 
carried by a type of chain 
called riveted mill. Stronger than old de- 
tachable, mill chain had one bad fault. It 
centered the load on the pin and, worse 
yet, centered it as a shearing stress at the 
point where the barrel of one link met the 
sidebars of the one following. The chain 
was no stronger than its pins. 

Then Mr. LeValley, the founder of the 
Chain Belt Company, the founder of the 
policy of invention that now extends over 
40 years, invented Rex Genuine Griplock. 
Its use has extended every year. 

The Hidden Shoulders are round metal 
lugs of appreciable height and thickness 
that fit into corresponding recesses on the 
preceding link. 





These two Hidden Shoulders take the 
load off the pin and transfer it to their own 
greater diameters. They give the chain an 
entirely new action. No case has ever come 
to light where the lug or pin sheared off. 

These two Hidden Shoulders have saved 
thousands of dollars in the longer chain 
life, and the freedom from direct and in- 
direct losses of breakdowns and frequent 
repair. 

These savings have been distributed to 
virtually every extractive and manufactur- 
ing industry. 

And Griplock is only one of the supe- 
rior chains that Rex Invention has con 
ceived or improved. 





CHAIN BELT COMPANY 


CHAIN & BELT CONVEYING 


REX DRIVE CHAIN - REX CONSTRUCTION MACHINERY 


1650 W. Bruce St., MILWAUKEE, WISCONSIN « District Offices in 19 Cities 


HUNE 19 PA | 








Cotton to Cover Cotton ( 


A CHALLENGE to the cotton industry t 
help itself is made by Riverside Mills 





Distinction always carries its mark o recognition. Is New Bagging Plan 
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Farmers Use Vacuum 


Cleaners Firing Stumps 


by f f the W 





Lumbermen to Promote 


C i \ \ S B( ) \ 1) mnt ep cla on Farms 


FOR BUSINESS STATIONERY 


CRANE & CO., IN( 
DALTON, MASS 
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Cleveland Says Farm Board 


Stry to 
Mills 
ment 
$ CO A NEW $300,0( 
hick aan to the Ohi 
Milk Associatior 
tf its receirvershiy 
. tain payments o1 
It ury 1930, | 
nfair competitor 
h ti Cleveland Cl 
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Turned to Board 
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Is Backing the Wrong Cow 


| leral Farm Board nto 
| { ooperative tk } . < . ise t ) f tition 
ry heels { S (zZ) ¢t ery ‘ 
) nat , ‘ ry 
le in fa k I DY Imdivi 
t ' rges yf ik if ss >) tt 
test by tl rp > os 
> ( r oO] If Fa 
B Boar rf 
{ } t 
ot t issist [ f I 
' gal t s! ) sf I 
D f of ( 
Clevelan ilk 
\ | n | mtr th 
rf ter the recoras tw inag OT 
tives tf { 5 | P ul 
Cleveland sylvani th Dairy Coo Sal 
rs Cooperative, Co. s lies ( I Sa 
| to Pittsburg i f It has 
| for ; Ci | 1 market has ( 
‘ k » th lictrict < 
Cl s set 
f ( In D c f lk 
Michig Milk Pro f Ass 
< itt Wyn) 
‘ \( | 
Both Independent 
\ r ; 
Ts 
| ; have } f 
i » | ns 
As P () 
| 4 } 
. ' 
Farmers Study Plans 
‘ 7 
. ° 
For Remodeling Homes 
[ \ 
| N 
| \ 


This 
Unique Screw 


saves millions 





Slight changes often prove of 
A hard 


with a thread 


infinite importance, 
‘ ned ate el acrew. 
of unconventional contour and 
pitch, developed to solve one 


problem, solved hundreds 
Industry after industry, adopt- 
ed these screws for metal assem- 
blies. Some to replace troubl 
bolts ovher 


to avoid the expe risive tapping 


some and nuts 


required for machine screws 
Harde ned ste« | screws are now 
used in thousands of shops 
and the savings in minutes and 


money mounts into millions 


Neither the merit of the screw 


nor ageressive sale smanship 
could have so quic kly brought 
about its wide adoption, umaid- 
ed by the penetrating power ol 


Industrial \dvertising. 


7 »ificia f cor 
the ndu 
} l gladly r 
f i dvertise 
pal 
ral J ier H 
ib i 


Rickard & ¢ ompany 


Industrial Advertising Since 


120 Lexington Avenue, New York City 
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Be 
James W. Dublin’s 


sure to read 
new column in this 


issue—on page 46. 









face 
blind s 
the curb 


Johns-Manvill nt t f ( For Dav by day, these machins ur t WO! { \ 


TO! bs brake 
formation that 


Oo Johns 


markabl 


HE RED LIGHT flashes in you 





STOP. . and.you 


must! 





4 


75 to 100 TIMES in an average 


day’s driving you call on your 





brakes . . . Remarkable new test 


“a og a machines show the way to make 


‘A child dashes fron them surer, quicker, more lasting. 


loo Jersev research laboratories of Johns-Matr O); 
{ | ia } i i fly h I i 
lining manuf to depend o1 dises—a steel “club sand h.’” D 


rre removed so the fivwhee nts the « t ‘ nt 
Man. ( | ‘ nvente pert req | the cal to be tested ) i ( I ror mst ! ( ( dy 


ew Inertia Machin the smallest roadster. Or a 20,000-pound |! On 

















the other end of the shaft the actual brake drum 
of the car is mounted—the machine started. 

It travels at any speed desired, from 10 to 60 miles 
an hour. Automatically it slams on the brakes at 
Automatically it the 
covered before stopping—the rate of deceleration 


intervals. records distance 


the pressure on the pedal. 


When the test is finished, every characteristic of t/ 
brake lining, on that car, 
Then 


engineers set 














is known. Johns 
Manville 
themselves to develop a 
brake lining for that car 


quick- 


~ pend 
which will be surer, 
er, more lasting 
Yesterday’s brakes are 
not gor xd enough for today 
— or today *s for tomorrow 
So Johns-Manville’s giant 


Inertia Machines work 






ooo NGER 
a oe Dn STs 


Test cars are still used, 





in a supplementary 





way, to get brake lining 
facts. But the informa 
tion obtained from them 
is mot exact mot suit 
able for exact compari 
sons, or exact conclu 


A careful 


nat irally 


constantly . How are your brakes right now 
check today by an 


we suggest one displaying the blue and gold J M sign 


experiem ed brake « xp rt 


means real brake safety 


pew years ago het ore automobiles as we know 
them tod: yy were even thought of, Johns Man lhe 


was solving the braking problems of industry. Brakes for 


hoists, cranes, steam shovels, dredges and all similar 
machinery. Friction clutches for power transmissio! 


This head-start is now of great advantage to Jo 
Manville 
super-weight vehicles which whiz along the highways at 
death-dealing speed. Foresighted, Johns-Manville bought 


rich, rare depos ts of the finest asbestos. N 


—and to operators—in controlling the motion of 


f 


this company contre ls the quality of its prod 


cts from mine to machine—a priceless asset 


N. B.—M erators of fl 
fr gor ir f ! f f Johns-Ma 
/ rtia Va } ; / fests of brake 

r of f ul l fr fests already 


Sohns-Manville 


JM 


JUNE 19s1 


Dises are added, or re 
moved 
at stake,in life and limb 


as well as dollars, to de 


that is almost correct ob 







54.7% More Service from J-M Friction 


Blocks at Lehigh Company Colliery 


EHIGH NAVIGATION COAL COMPANY operates 
electric drag excavator at Hacklebernie Strippu 
near Lansford, Pa 
The excavator bucket (weight about 11 loaded 
swings through a 180-degree arc whose radius is 116 feet 


tons, 


The braking action necessary to « ontrol this load through 
such a swing has been found to raise havo 
with ordinary friction materials 


During 12 years, 7 different manufac 


Too much ix 


turers have attempted to supply braking 


materials which would do a satisfactory 


information poe 

The service 18 8O severe that SOs 
blocks have lasted than 100 hours 
The cost of hoist drum blocks has varie: 


from $3.62 to 11 cents per hour of service 


less 


Phe latter wholly satisfactory figure wa 
obtained with J-M Asbesto- Metalli 
Friction Blocks 

hese blocks ope rated 1,491 hours, dur 
ing which 178,920 cubi yards of coal were 
Phis is 54.7 
yards of productior 


removed more hours, wit! 


97,920 more cubi 
than was obtained from the next best set 
out of 49 sets which have been used since 
the excavator started service in 1919 

Such records are typical of the braking 


service whi h Johns Manville s complete line of triction 


materials offer to industry Industrial executives will 
find the complete performance report on the Lehig! 
(‘ompany installation interesting and valuable. Address 


Johns-Manville, 292 Madison Avenue. New York 


198 trucks in 16 Winnipeg fleets are 
100% equipped with J-M Brake Lining 


Winnipeg busy city of the north, where snow and ep 
exacting standards on brake performance, meets t 
situatior vith J-M equipment Not chance. but 


experrence has led oper tors { 6un iportant fleets t 


J-M 


standardize 


Send 15¢ for Handy Brake-tester 


Every motorist |} is gauges on the das} f scart + | 
oil pressure und flow ol elec tric current but nothing t 
show brake condition. Yet brakes involve rsonal satet 


To fill this need, Johns-Manvill suppl t 
a ndyv brake testing device at cost 15 cent Wit 
out your getting out of the car, it tell ! 
YD) Brake-o-r ] whether yvour brakes are in good | 
poor condit yn. It may save a life! ™~ 


Manville Br e{ ) 


brakes ever 


15 cents for the Johns 
Meter nd test y 
\ddress Johns-Manville, 202 M 
ork City. 


Controls 

HEAT. COLD. SOUND. MOTION 
Protects against 

FIRE AND WEATHER 









Centennial finds the old policies still in force 


but Tremont Street misses the 6-horse hitches 


CHANGE—sudden, swift 
the outstanding characteristic of this age 
And perhaps in no line has change 


more rapidly, been more drastic 


frequent iS 


come 

more 

often fatal, than in the grocery business 

Yet, S. S. Pierce Co.. 

sale grocer of Boston, is now cel 

its 100th 
Through wartime, peacetin 


retail and whok 
brating 
anniversity 
— 
depressions, business stagnation, intet 
sive competition, and whatever else the 
most eventful century of modern times 
may have brought, the business has lived 
grown, prospered, its tenacious vitality 
grounded in a rather simple, extremely 
common sense policy announced almost 
at the outset by the founder, observed by 
him, his son, his grandson 
It Looked Usual 
There was nothing strange or unusual 


ibout the corner grocery that opened for 


business at Court and Tremont Streets 
one of the prominent locations in the 
Boston of a hundred years ago, It 
started with about the same line of 
merchandise carried by its ‘ 
raries ; displayed no unusual characteris 
tics; offered no particular attraction tl 
made it differ from other stores of 
times or from the grocer wl 


yusly occupied that very lo 





empty tea chests and barrels tl 


tenant had to clear o 

But the man, Samuel S. Pie: whos 
lame was painted on the sign ov tl 
door of that mew corner grocery—} 
was different. He had not been in bus 
ness very long before those from who 
he bought uscover 1 that i ilw ivs W 
fter the best to | oO at f 
pri had t ) pt H« t 
supplying his stomers i 
soods and at nek af 

preset ( 

nt ) y Bosto 
verchants san 7 P 
lsewher 
wanted [There was 


of his standards 

Quoting the Autocrat 
His gro rea 

tion. Buying at Pierce's corner gro 


soon 


of Boston's old and aristocratic famulies 


Oliver Wendall Holmes xpressed tl 


26 





Boston’s Loyalty to S. S. Pierce = °; 
Survives a Century of Change 


sentiment otf 





ployees were ample to serve the needs of 
that first Court and 
Tremont Street store, 1,000 are needed 
Pierce “Central Head 


5 suburban branches 


customers in 


today at the S. S 
quarters” and the 

As the Bostonians develope 1 a tast 
for choice foodstulfts delicacies im 


ported titbits, Pierce extended his lines 


to meet the demand so that over 35,006 

different items are now regularly car 

thousands of Bostonians ried in stock. But such items have a way 

when he answered a solicitation to trade of losing some of their original purity 
with one of Pierce’s competitors, “I was and quality as they travel to the retailer 
Pierce's groceries through th liverse channels of ordi 


brought ip on Ss. OS 


rons 


ind I wouldn't dare change nary trade. So this retailer who woul 
Boston's respect for Pierce quality not tolerate any compromise on 
ind value has endured through 5 genera proceeded to dispatch at reg lar 
is as much alive today as it was vals expert buyers to prox t fro 
tury ago. The 215 names appearing distant producers iviar, mushrooms 
first ledger have grown into teas, coffee, tobacco, spices , 
OO active accounts, Where 5 em- many ot ) ——- 
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SAMUEL S. PIERCE, 
COR. OF TREMONT AND COURT STREETS, / 
BOSTON, MASS. + 
IMPORTER AND DEALER IN \f 


CHOICE TEAS AND FOREIGN FRUITS, 


French and German Wines, 





English and American Porter, Scotch and American Ale, 


CHOICE BRANDS OF HAVANA SEGARS, 
IUBEA, HRB, ABD BWALIZE BATeRZ, 


Together with a large assortment of 


<x wo Se 


. , ( 
‘| CHOICE FAMILY CROCERIES, ; 
. WHOLESALE AND RETAIL } 
ie | ttention paid to Navy and Merchantmen’s Cabin Stores i 
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Remarkable 


Development 





A New Burroughs that Accumulates 
20 SEPARATE TOTALS 


in one column or separate columns 


Distributes items to as many as twenty separate classi- 
fications .. . prints totals of each classification 

and prints a grand total of all. No relisting. No copy- 
ing from totalizers. Each item is printed as it is dis- 
tributed to its proper classification. Each of the twenty 


accumulating registers has a capacity of twelve digits. 


With this Burroughs Typewriter Accounting Machine a 
distribution on a wide columnar journal is rapidly and 
accurately prepared at the same time that any kind of 
ledger account is being posted. 

Call the local Burroughs office for complete informa- 


tion or demonstration, or write— 


B uU r Yr O uU h Ss BURROUGHS ADDING MACHINE COMPANY 
6236 Second Boulevard Detroit, Michigan 
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port duties paid by the S. S. Pierce Co. at 
the Boston Customs House exceeded the 
amount paid by any other single im 
porter, and have continued to do so for 
many years. 
Third Generation 

Walworth Pierce, grandson of the 

founder, in the employ of the firm since 


1900, actively in control since 1920, 
speaks with pride and with some regret 
of the changes that have been made in 
recent years in the sacred name of 
quality service 

Said Mr Pierce, The early years of 


the present century found our salesmen 
traveling in horse-drawn buggies or sur 
reys from door to door, taking our cus 


tomers’ order for goods, subsequently 
delivered in horse-drawn wagons. That 
personal solicitation maintained the kind 
of personal contact upon which much of 
our firm’s success had been built. In the 
interest of ethciency, economy, and th« 


time of our customers, the telephone has 


practically replaced those personal calls 
and 35,000 customers give their orders 
regularly in response to our telephon 


solicitation 
Deliveries by Wheelbarrow 


horses in o 


“We no longer use 
livery service. A century ago my grat 
father managed to make t firm’s fi 
delivery of merchandis borrowing 
wheelbarrow from the parsonage of 
old Brattle Street Churcl Today o 
130 motor vehicles of various types 
make 1} million deliveries annually 

Inherently modest, retiring, unwilling 


to betray sentiment, Mr. Pierce did not 
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confess the personal loss that he is 
known to have felt with the passing of 
horses as part of the firm’s equipment 
A great lover of horses, the fleet of 
6-horse teams plying the Boston streets 
was his particular pride and joy, gave 
as big a thrill to him as to the school 
boys who stopped at the curb to see 
Pierce's 6-horse hitch’ go by. 

Here 
of his firm 

We have simply tried continuously 


is how he sums up the history 


to give our customers good quality at 
price that made each item a good \ 
The needs and peculli 


customer larg 


tor the money 


requirements of every 
nd small alike 
New 


lated us to greater effort. 


are fulfilled as nearly 


possible competition has only 


stimu 





staples 


“Our prices on important 
generally held equal to those of leading 
i i 


chains. Goods of our own manufactur 


or importation are priced strictly accord 
For reduced 


prices on coffee 3 months earlier thar 


ing to cost instance, we 


others simply because the lower whol 


sale cost was immediately passed along 
The results are reflected clearly in tl 
books of the firm as well as in the his 


nounting int 


tory of Boston. Sales now 


many million dollars annually show con 
paratively few fluctuations from a stead) 
climb: total dollar volun W 
higi t 4 5 
hose 88,000 accounts represent less tl 
10 of 1% on the volume handled 
ilthough the debtors scattered al 
over the world 


Great Britain’s “Dole” System 


Both Guide and 


Warning to Us 


Study shows original principles have been discarded 


under pressure but faults have been exaggerated 
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A NEW 
BUILDING 


SEEMED HIS ONLY 


SALVATION 


BUT HE FOUND ROOM 


AFTER TALKING 


TO 


WITH 








A Montana motor car dealer was pinched for 
room at every turn. His parts-service department 
was overflowing. Two cars made his display room 
look like a traffic jam. Cramped facilities were 
forcing away customers. After weeks of figuring, 
he felt compelled to build a $3,000 addition 
a salesman from the local automotive jobber 


until 


called, accompanied by a Lyon Man from the 


factory. 


After going over his difficulties with the jobber 
salesman and The Lyon Man, the dealer found he 
could rearrange his parts department, commodi- 
ously, in half the space, thereby adding 350 square 


feet to the display room—simply by installing a 


SPARE 


Tj THE LYON MAN! 
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Lyon Steel Automotive Parts-Storage Sy stem and The Lyon Man has been showing business how 
several Lyon Steel Racks, costing only $585. these installations contribute daily to lower over- 
Lyon blue prints, furnished gratis, confirmed this head . . . to savings in inventories, in space, in 
recommendation, enabling the dealer to obtain labor, in time, in insurance. 


his needed room at a saving of $2,415. 
It is a fact: you will save more with Lyon Stee! 


You probably don’t sell automobiles; very Equipment. Once you see Lyon’s sounder engi- 
likely you're not cramped, not now—yetthechances neering, superior design . . . once you feel Lyon’s 
are ten to one that your business can profit similarly stronger construction, greater rigidity . once 
by this unique service which The Lyon Man offers. —_ you test Lyon’s more durable finishes . . . once you 
In some instances it has effected savings upwards experience Lyon’s service ... you will understand 
of one hundred thousand dollars per annum... why Lyonis awarded the majority of jobs, despite 
by eliminating “hidden overhead” in manufacturing. sharp-penciled competition. 


warehousing and merchandising operations through 
the intelligent application of steel equipment. You can obtain a blue-printed analysis ol 


your storage, display or locker problem—without 


For 30 years Lyon has been designing steel fixtures any obligation. To obtain the service of The Lyon 
to fit the specific needs of every business; factories Man, address: Lyon Metal Products, Incorporated, 
and offices; schools, clubs, hotels and hospitals: \urora, Illinois. Branches, Jobbers and Dealers in 
warehouses and retail stores. For three decades All Prineipal Cities. 


HEN The Lyon Man calls he speaks with authority, not about 
your business, but his own—more efficient storage and display 
through the use of Lyon Steel Equipment. He places at your dis- 
posal an economy-effecting experience compounded over thirty 
years from many, many industries. To his success in that, the 
nation’s greatest institutions will bear witness, gladly. . . . . 


{ Few Representative Users of Lyon Equipment 


(-eneral Electric Company Studebaker Corporation of America 
New York Central Lines The Pennsylvania Rubber & Supply Cx 
The Pratt & Whitney Aireraft Co 


American Can Company 

Bauer & Black, Division of The Kendall Company 
Caterpillar Tractor Co Reading Company 
Commonwealth Edison Company Reo Motor Car Company Thor Canadian Company, Lid 
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We're 
Musically Inclined 


Topay along our production lines you will see 
musical apparatus unknown to Brahmsand Beetho- 


which are bringing to millions en 


Motors 


ven devices 


jovment only few knew in times gone by 


] 


of all shapes and sizes—the mechanics of modern 


entertainment. Here's a little fellow no bigger 
than a debutante's fist that will change twenty 
four phonograph records faster, and than 


you can yourself. And here's one to play the rec 


ords! This motor-generator will supply the * ‘juice 


for some new broadcasting station—and this mo 
torized blower is to be the pump-boy of a great 
pipe organ. Of course, you never see, nor hear 


cabinets and 


these R & M musicians con 
lo their chores in gh 
soles, they do their chores 1 ghostly silence, con 
tributing much, by eilr quic lepe idable ano 
nymity, to the splendid voice of instruments 1n 
which tl play s tal a part 
~M 





= that insurance benefits have demoralized 


| industry and have interfered with th 
| mobility of labor have been exaggerated 


Prolonged unemployment has resulted in 


some demoralization the report says " 
and individual cases of malingering 

could be cited but any finan ing 

voluntary idleness has been probably 

more to lavish poor relief and t x ‘ 
tended’ benefits than to 

methods. The relatively low ‘ I 
of disallowed insurance claims is cit 


to support this opinion 
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Private Initiative Unhurt 


Compulsory sta insurat has 
wiped out priv tiat | 
large companies by 30, i 
rated privat Ss ntary 
their own initiatiy This 
pares more than favorably w 
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of Agricultural Mortgage Bank chief accomplishment 
ex of Geneva meetings; flock of conferences to follow 
EUROPEAN NEws 
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f Nations have LS ger R O 
ned in triump! ff by G un 
ived the acclair (a vithi 
less conspi t rebuk 
iny reservations t Not 
pitals) and ¢ ser 
ther dishearter f 
m ng (1 
1 reactions Agr 
t p to World Court L( 
s ed (but by no ns forgot in} 
) At g 
nion ly L 
». If 
I \ 
I opean 
resent fo I 
Wo Co I 
ga »G 
( 1 
(2) I} P 
) 


HURRICANES 0 
(/ \ 

{tla 

UNI 








. League Dodged the Danger Spots 





lepression und to | | pm Lg 
oordinating conf Jul 


luded in the proposed gro 


(1 


R 


) A ori ilt r I} 


I I 
m 4s 
| 
) Cart R 
R 
For Clearing House 
I A 
} | ( 
) Lab A 
) A 
| 
yr Ex ( 


World Wheat Conference 


Failed Beyond Camouflage 
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feeling between them changes radical! G 
ind rapidly , 
The United States is roundly 0 
cized, except by Canada. It had EY 
| panacea to propose—restricted acreag = 
No one else would ipree fo It 
Americans Stubborn b 
There was one thing above all ot! 
that the American delegates would 1 
| hear to—limitation of exports by 
| international body. The rest of tl R 
conference—especially Poland, Hungatr 
Bulgaria, Yugoslavia, Roumania—w 
ready to listen. Russia, it is true, we 
listen only on condition that her 
be based on pre-war exports ( 
In view of the disparity of conditio 
between individual countries, mor 
crete results were s ly to be exp 
The United States, carrying the 
heaviest surplus stocks, would b 
lisadvantage under any quota S 
restricting the disposal of its g 
supply S 
Russia’s Problem 
Russia, now depending for su 
of the Five-Year Plan or Xi 
duction and ix! export (of e 





exportable commodity) in order to 
tain foreign exchang oO pay fo 
COMPANY (=2tse24. 
to demand so large a ota as sé 
juantitatively tantamount to f expr 
Seven major engineering and |" |! the Soviets . 
ign confidence mn financin ) 
e stocks, their itude might chang 
construction contracts have been | perhaps the greatest value of 
rence is the wid recogt : 
completed to date for the United farmers are suffering 
States Rubber Company. sors Mgt y 
yw ‘ ld 
} + | rc 
BUILDERS ax ENGINEERS | 
For the > : , . a 
BUSINESS LEADERS . — 
OF AMERICA 1 ex] or ry 
Import Demands 
Mi ntarily, wheat ntu 5 
STONE & WEBSTER ce ee eee 
ENGINEERING CORPORATION European and domestic s 
A SUBSIDIARY OF STONE & WEBSTER. INCORPORATED 
Associated in Canada with WILLIAM M . aod ¥ y M ca orts re . 
Ee eI TER EE LR aie btn, 9¢ 
F | (if Russ luded). A 
Broomhall n May 
: — 
1 rHE BUSINESS WEEK 

















Greeks Made Big Profit 
On Aid to Refugees 


EUROPEAN News BuREAt Whether 
or not the Greeks have a word for it 
the rest of the world looks upon their 
absorption of 14 million refugees since 
1923 as ‘bold and courageous Viewed 
conomically in the spring of 1931, just 
ifter the wind-up of the affairs of the 


Refugee Settlement Commission, the 


transfer of populations nder the 
League of Nations plan that onc 
ooked as though it might swan p the 

wintry has also proved profitable to 
(srecce 


Skilled Workers 


The refugees, largely from Turkey 
if uf Sh raftsmen 
Orhers wer imong Ss ) SSIVE 
if $ near on oO 1 Black 
Sea area. With tl uid of government 
oans and the direction of the Refug 
Settlement Commission they have estab 
ished themselves Gr Indust: 
tistics already ref t their presence 
The area in G f { 
wuubled in 1927. | more thar 
o% of cottor s domestically 
produced compa % hef 
Tobacco produ t10n im the first ) years 
ifter the refugees scattered themselves 
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FACTS versus PHRASES 

















HE buying public of today is more insistent than 
| iw before upon increased quality with lowered 
prices. “Defensive Selling'’—defending the claims 
made by the manufacturer and salesman for the 
product, its application, and its price against the 
natural skepticism of the purchaser—has become 


tremendously expensive in time, effort and money 


PTL service has been effectively used in the past, and 
is being increasingly called upon by an ever growing 
clientele, for assistance in furnishing independent, 
unbiased FACTS that prove the value of clients’ mer- 


chandise and certify to its quality and performance 


Our new tlinstrated bookiet— 
RESEARCH FACILITIES —will 
interest Sales, Advertising and 


Marketing Executive 

















PITTSBURGH @) TESTING 
LABORATORY 


PITTSBURGH PENNSYLVANIA 


A National Gastitution 








YOUR DIRTY 
COMPETITOR 


UST observes no rules of etiquette. It 

contaminates your product. It cripples 
your machinery. It spreads germs among your 
employees, your school children. It spoils 
Stocks of material before you can turn them into 
merchandise. Dust is your most ruthless com- 
peticor. It is in your Store, your plant, your 
school, your building, defeating your purposes. 
Thousands of business men, educators, archi- 


te&ts and engineers have revolted against dust; 


have excluded it through the use of modern 
air filters. 

There is no limitation to the use of modern 
air filers. A food manufacturer uses them to 
prevent bacterial contamination of his produés 
A Store uses them to reduce upkeep costs, stock 


spoilage and to provide clean healthful air for 


In Every City Air Pilters Protect Stocks, Stores, Plant 


rs, Emp 


Products, Machiner 


employees and customers In every city in the 


most progressive businesses, industries and pub- 
lic or semi - public buildings air filters are pro- 
viding clean, dust-free, germ-free air. Modern 
air filters are applicable to your business, your 
interests. They are necessary tO modern manu- 
facturing and living conditions 
AIR FILTER COMPANY, Incorporat ( 


Avenue, Louisville, Ket 


Free Literature \ Air Filter ( 
Ser rhs , 171 ¢ t \ I 
ti ut F ¢ 
\f 
Na 
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| lions of bonds were taken by investor B 
lin the United States. The loan was t 
| be administered by the commission, at Q 
| it was boldly specified that no part I 


it should be spent on the relief of 


tress or for charitable purposes b it t I 
it be spent entirely for settlement strc 
the refugees on a strict basis of prod hat 
tive work All help was given On ter Im 
| of ultimate repayment hee 
| U. S. Supplied Loan nat 

The first loan was exhausted befor mc 
completion of the settlement schen cul 
und a second, for $144 millions, w Co 
Ippror d by the Leagu Of td ha 
umount, $ 67.000 was secured fror ” 
the United States government, and tl ca. 
| balance was floated in New York Ge 

Up to the present t 66,00% ex 
houses have be or Pp ind Ww 
been occupied More than 1 millios wi 


acres of land have been distribut ce 
Collective farming organizations wer ve 
established in j 40 there wer Tl 
1,481 of them. With the aid of govern sil 
iment loans these g¢ ps have boug th 
tractors, chemical fertilizer, farm trucks bi 


| 

in , 
Government agronomists are responsib 

| 


for teaching new methods in various 
ureas. Nearly million acres of arab I 


land are being drained and pre pared f 


iltivation by ref igees 
Bonds Above Par I 
The Refugee Settlement Commissior ’ 


ed its duties on D 
Lf k governi nt now has 
to aintain I S ity I 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


Business sentiment is 


stronger, though business conditions 


generally 


have mot changed appreciably.... 
Immediate political uneasiness has 
been removed. The flow of inter- 


national credit has been encouraged; 
more financial developments are in- 
cubating, particularly in Europe.... 
Commodities, except tin and rubber, 
not improved Exchange, 
generally, is steady. Money 
in Britain, is tending to tighten in 
Germany.... France is with 


expanding labor troubles attending 


have 


is easier 
faced 
wage cuts, and Japan is threatened 


rail strike . Italy has 
cessfully completed its largest con 


with a suc 
version operation since the War 

Trade with South America shows no 
signs of reviving 
the world 
brighter than for several weeks 


The prospect for 


as a whole is a trifle 


Business Tenor Stronger 
In European Capitals 


EUROPEAN News BUREA (Cable) 
Alchough commodit iftead « 
ywer price levels, sentiment is son 


BEFORE THE VoTe—Pierre 
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Laval. looki 
Re Dial ot B 


what ong hen compared with the 
prom ous ss und pessimisn 
of las b I London stock market 
has rallied strongly, though Continental 
markets § lull Again a Geneva 
assembly which was preceded by anxiety 
has ] i il detention in 
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conference is no surprise. Similarly, no 
particular results are expected from ¢ 
Anglo-Dutch rubber conversations 
less it be a possib! price pre 
between producers and the prit 
American consumers 
Financial develoy nts, however, a 
nore numerous. The sigt $s ol 
ntries, represent $4} 
he $5 millions to be subscribed by 
ernments as reser upital for the Agr 
lt ral Mortg yc B . were IT 
fe th Genev mnfterer 
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Stocks Brighter, England 
Feels More Confident 


Holiday slows business, but confi- 
dence is returning. ... Stock markets 
are brighter. Conversion talk revives. 
... Six Lancashire textile 
producers, backbone of the British 
industry, merge to rationalize. 


machine 


LONDON (Cable) by a 
bank holiday during the celebra 
Whitsuntide 


shown up poorly during 


Interrupted 
5 day 
markets have 


tion =«éot 


the past week 
| 


Liverpool cotton touched a new low 
though stock markets in general were 
brighter, if less active A degree of 
renewed confidence seems to be develop 
end of the recent forced 


ing, since the 


liquidation 


A Few Dark Clouds 


Not everything has been hopeful 
The bad reception of the India loan was 
due largely to the Rothermere press 


campaign, which was purely political 


[he abortive proceedings of the wheat 


conference, too, were disappointing 
(page 33), though they have had little 
actual effect on immediate wheat prices 
Not a little attention was drawn to th 


enhanced position of Russia at 


national council table, whether 


} 


the business world approved of td 


Soviet demands for a quota comparab 
to the prewar, 5-year crop average. And 
none seems to have been deceived by 
the face-saving maneuver of appointing 
committee to “continue the work of 
he conference Precisely nothing was 
l omplished to solv ul p! sent prot 
m of glutted markets or to avoi 
petition of this condition. With this 
conclusion, it matters li whether tl 
United States or Russia was to blar 
for failure of the conversations 
Conversion talk is spreading 
ity, and a further reduction in t 
bank rate is expected 
$50-Million Merger 
Perhaps the outstanding develo; 
of the week was the anno 
I » leading Lancas kers 
xtile hinery M 
$ llions of capital 
volved. In Mar 
\ oward ratio NJ ) 
ils of the t s of g 
, ‘lahie | 
volved in Platt B O 
How & Bull \ 
Dol & B \ B 
H t tor ( Ma pro 
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& Smalley, of Rochdale, 
small company though quite the most 
Despite the 
large number of important companies 
not 
polistic because of the large number of 


a relatively 


successful in recent years 


involved, the combine is mono 


small firms not included and because 


of the number of independent engineers 


who will continue to make specialties 


for the textile industry 


Geneva Worries Germans; 
Moscow Encourages Them 


Business is gloomy and worried. 
...Unfavorable developments 
Geneva have had a depressing effect, 
caused fresh withdrawals of foreign 
credits....Stock market slump is 
accentuated by unexpectedly low divi- 
leaders. .. . 
Volume of Soviet orders encouraging. 


at 


dends from _ industrial 


BERLIN (Cable) 
outlook 


or th 


The old gloomy and 

The 
union 
the 


c 


incertain has returned 


Geneva customs 
criticized, and 
to the lack 


There ts 


outcome 
debate is severely 
failure 


o! 


is partly attributed 
of Dr. ¢ 


profound dismay at Germany's complete 


urtius 


firmness 


isolation at Geneva on what is con 
sidered a _ legitimate, self-concerning 
onomic issuc The number of advo 
ates of eventual withdrawal from th« 
League lately has remarkably increased 
Political instability is reflected in the 
illeged fres} withdrawals of foreign 
its, though this was partly offset by 
the incoming funds trom Berlin’s giant 
Bewag deal (Bu May 21°31) 
Dividends Drop 

Last week's slump on the stock mar 
k was I irthe r i entuated by tne 
innouncement of nexpectedly low 
lividends from several leading concerns 
includin tl Deutsche Linoleun 
Werk ontrolling 909% of German 
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Sir ARTHUR SALTER—The dire 
tor of the Economic and } nance 
Section of the League of Nations 
pauses in San Francisco on his 
way back from China He cor 
ducted a private investigation | 
the Chinese government 

to i laye na t 

tion of manufacturers’ stocks 

Berlin has 

soviet orders received durtt \ 

They reached $11,20 I 

first 4 months of 41 t t 

$53,400,000. In the first nths of 

1930, only $39,700,000 of Soviet bus 

ness came to Germany 


Unemployment Declines, 
Strikes Spread, in France 


Labor fights wage cuts, strikes 


spread, but registered unemployment 
declines. Results of the present strike 
are likely to become a criterion for the 
entire country.... Business is main- 
tained, but with no signs of expan- 
sion. ... Political tension has lessened 


burt still is the nerve center of business. 


Paris 
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vian frontier workers are expected to 
oin shortly in the protest against wage 
uts, and sympathetic strikes in the 
metallurgical 
The 


interest 


orthern industries are 
probable. 
nation-wide 
ralization of wage cuts depends largely 
mn its Outcome 


Small encouragement can be deduced 


Situation 1S attracting 


because the gen- 


from the increase in the April tax re 
turns because they are primarily due to 
} $10 


ve increase in customs duties by 


nillions since the higher tariff went into 


effect Actually, the sales tax nore 
sensitive barometer of business, was 
down 17% compared with last year 


Poor Prospects 


silk 


In particular the glove rayon. 
otton, and paper industries report dé 
conditions, poor pri t 


gencrating 
In all ol 


creasing despite the decrease in working 


SPEeCTS 


these industries stocks are in 


hours and the drop of prices. Com 
plaints are multiplying (as in other 
ountries) that credit stringency, in the 
presence of a pl thora of idle capital, 


s due to the ultra-conservatism of banks 


Political unrest is less acute than a 
few weeks ago D velopments of the 
last week partic larly Briand’s success 


the all-important Geneva conference 


where Germany s p! ins for an Anschluss 


are considered to have been fairly well 
sg 1elched, have | Part { Spc ilate 
n whether or not Briand will withdraw 


his resignatior f in Foreign 


merous, 
is. With 


Doumer's inauguration on June 13. th 


Minister. His supporters are n 
but his opponents are vocifero 
public will not long be kept in suspens: 


In this same 


connection, it is widely 

rumored that Franc is contemplating 
seriously offer of long term credits to 
both Austr nd Germany if they will 
renou! ll eftorts to push the Ar 
schluss. If they are sufficiently contrit 
Frat ven intimates that it will 
acquies ionth Young Plan 
moratori Opinior juite genera ly 
anticipates revision of the Plas l 
remains to be seen whether the Frenc! 
bait in the form of long term ct 
will ¢ mpt the Germans and the A 
rians Ther he who belli 
will, since the It ins rus 

Pot ssively oG iny Ss | 
C,ene ting B here is also trv 
reactior Cs since the Ger 

¢ g, whict iy Oppose any advar 
or I part ft | nce to domir 
(ser one 
Italian Business Aided 
By Conversion Loan 

Business unchanged. . .. Domestic 


conversion loan stimulus to business 


MILAN (R 1a ) I} daomest onve! 
sion loan, Italy’s largest finan 
tion it ny years, has been complet 
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successfully and the bidding cl 


Subscriptions exceeded the expect 
lira It is 


by busine SS le ders 


billion onfidently expected 
that the transact 


stimulus to b 


will furnish a general 
ness confidence. 

Though immediate business cond 
tions are unchang April el 
power consumption indicative ol 
lustrial activity, was 649% below tl 
of tast year 


Foreign Trade Restricted 
In Latin Americ: 


Business is no better Argentin 


imports are down. Only one-fourth 


as many automobiles imported in 
April, compared with last year 


Brazil anticipates relief in Niemeyer 


report. 
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a study in Sales Contrasts 


1x counties make up the Binghamton Buying Area. One of 
S them, Broome County, should yield 78% of your industrial 


sales in this area. On the other hand, half of the consumer buy- 
ing power, and over nine-tenths of the area’s farm wealth will 
be found in the other five counties. 

for all nine New York State 
Buying Areas, through the facts presented in the new marketing 
manual published by the 16 Marine Midland Banks. 
Behind the facts are business firms and business men. The off- 


Midland Banks, located throughout the 


Analyses like this can be made 


cers of the 16 Marine 
area, are in a splendid position to know these firms—: nd these 
men. The marketing manual can probably point out what your 


New York 
Lic 
r 


land Bankscan 
1 should see in i _ 
? ats 


objectives should be 11 
The officers of Marine N 
probably tell you who ye 


State 
» Le 


each community to attain those objectives. 
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| officially defined to include te xtile, sho 
This admit 


without speci 


|hat, and sugar machinery 


all 


other 
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license, under the recent import restrict 


ing decree 


Fresh Upward Trend 


In Japanese Business 


Delay in the revival of world trade 


| causes new break in Japanese mar- 


kets. 


... Demand for raw silk is slack 


causes price to fall and Syndicate to 
abandon plan of disposing of stored 
stocks now.... Wage cuts modified 
but to be enforced. 


[HE delayed revival in world trade bor 


down on Japan’s markets last week 


pulled most stocks and 
prices to new lows for 
indicated the dependence « 
general recovery around 
particularly in the Unit 
Japan's business struct 

1 certain resiliency, and ir 
May showed tres! 
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Foreign trade is dull with demand 
for raw silk slackening and causing 
increased stocks and fallin rices 
Wholesale prices are slightly lower an 
bank clearings how! i slight 
pward movement, b baromet 
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The Figures of the Week 
And What They Mean 


The month of May gives little sup- 
port to the upward trend of produc- 
tive activity reported for the first 
But weekly changes in 


Operations coupled with 


Dow 


try to difficult straits 


quarter. ... indicated 


both trade and production have been the operating rate of the steel 
small....Carloadings have reached industry for the week of May 25 
a plateau and are moving sidewise. this is also reflected in the adjuste: 
.. Currency circulation remains high. dex of 63% of normal against 


Steel operations are slowing down the preceding week 


gradually, while coal production has 1921, th 


continuous 


shaving of prices has reduced the indus 


a further slight recession in 
ingot 


j 
6 
Compared with 


industry shows a slight im 


not reporting the expected gains 
holds for 


same 


condition 


pipe mil 


The 


is 


Rail mill operations continue to decline, 
and tin plate output, while still at 


of capacity, 
ontraction 
und awards of 20,000 are already below 


normal 


Jone S has 


will soon 


Structural 


reflect 


steel 


sceasor! 


Building Construction 


inguir 


pc 
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Building construction during the 
third week of May made little chan 
and in the record of the first half of the 
in- month Our adjusted index for t 
~ week of May 23 stands at 609% of no 


mal compared with the revised figures 


of the preceding 4 weeks, when a lev 








begun to rise.... Building construc- provement Operations are estimated of 599% of normal was maintained. A 
tion is steady, but below April.... to have declined to about 34% of ca- slight improvement in the volume of 
The Business Week index of general pacity in May, 1921, and to about ( iblic works and non-residential cor 
activity has receded to 77.99% of in July According to the /r tracts has lessened the lag of total con 
normal for the week of May 23 com- demand continues to be sluggish and _ struction from 7.3% behind the daily 
pared with a revised figure of 78.99% small in volume. Automobile consump- average rate of April to 6.7%. Resi 
for the preceding week. The com- tion of pig iron and steel is wavering, dential contracts for the first 19 business 
bined index now stands at the low though output of vehicles in May still days of May total $69,116,400, repr 
level reached in the closing week of promises to be the peak to date senting a 1.49% loss from the daily rat 
February. Prospects for June of April while non-residential awards 
June production becomes more un- totaled $77,484,100, representing 
HE situation in steel was forcefully de- certain. Steel sheet demand is not suffi- 1.9% lag from April 
scribed by Mr. Farrell in the recent cient to justify more than a two-day-a Public works and utility contracts still 
meetings of the American Iron and week operating schedule, while struc remain the most important of th 
Steel Institute The very low level of tural steel and reinforcing bar mills are groups, though the line of 1.4 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
THe BUSINESS WEEK INDEX OF GENERAL ACTIVITY *77.9 (78.9 95.0 
Production 
Steel Ingot Operation of capacity 43 44 73 82 
Building contracts (F. W. Dodge, 4-week daily average in thousands $12,534 $12,591 $18,233 $21,872 
Bituminous Coal (daily average, 1,000 tons *1,131 #1,119 1,362 1,434 
Electric Power ( millions K.W.H. 1,600 1.614 1,674 1,497 
Trade 
Total Carloadings (daily average, 1,000 cars 125 125 155 168 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 88 88 103 108 
Check Payments (outside N. Y. City, millions $4,552 $4,054 $5,534 $5,765 
Money in Circulation (daily average, millions $4,671 $4,670 $4,475 $4,714 
Prices (Average for the Week) 
Wheat, No. 2, hard winter, Kansas City, bu. $.73 $.73 $1.00 $1.29 
Cotton (middling, New York, Ib. $.089 $.093 $.164 $.185 
Iron and Steel ‘STEEL composite, ton $31.33 $31.37 $33.56 $36.17 
Copper (electrolytic, f.o.b. refinery, lb $.085 $.087 $.128 $.142 
All Commodities ( Fisher’s Index, 1926 = 100 71.0 71.8 88.4 95.4 
Finance 
Total Federal Reserve Credit Outstanding (daily average, millions). $910 $921 $964 $1,187 
Loans, Investments, Federal Reserve reporting member banks ( millions $22,708 22,778 $22,661 $21,330 
Commercial Loans, Federal Reserve reporting member banks (millions $7,924 $7,879 $8,484 $8,718 
Security Loans, Federal Reserve reporting member banks ( millions $6,981 7,046 $8,322 $6,837 
Broke-s’ Loans, N. Y.Federal Reserve reporting member banks (millions $1,631 $4,022 $3,835 
Stock prices (average 100 stocks, Herald-Tribune *$119.21 $121.21 $174.39 $150.38 
Bond Prices (Dow, Jones, average 40 bonds $95.46 $95.67 $95.25 $96.07 
Interest Rates——Call Loans (daily average, renewal 1.5 1.3 3.0& 4.8 
Interest Rates— Prime Commercial Paper (4-6 months 2-2 2} 3: 4.5 
Business Failures (Dun, number 514 516 480 435 
*Preliminary tRevised 
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from the daily rate of April suggests a 
more drastic curtailment of these awards 
than was generally expected. In the 
metropolitan New York area, residen- 
tial contracts still amount to a large pro- 
portion of the total awards, though the 
60% of the first two weeks of May has 
fallen to 56% of all contracts. The 
residential awards in this area have a 
good chance to exceed the totals of 
April and May, 1930, while non-resi- 
dential and public works and utility 
awards present no such likelihood. 

Bituminous and Anthracite 

Bituminous coal production has been 
increasing in the last 4 weeks, thus fol- 
lowing the trend of former years at a 
much lower level. Our adjusted index 
fluctuates irregularly at a level of about 
40% below normal, standing at 63% of 
normal for the week of May 16. For 
the month of April, bituminous coal 
production declined seasonally nearly 
16% from March, while anthracite pro- 
duction gained 20% in the same period, 
and surpassed April, 1930, by 18% 

Since the first of May, anthracite pro- 
duction has been declining. Coal con- 
sumed by electric utilities during March 
was less than 1% behind that of a year 
ago, due to large increases reported by 
utilities along the Atlantic seaboard and 
throughout the Southern Rocky Moun- 
tain region 

Electric Power 

Electric power production for the 
week of May 23 fell back to the level 
of two weeks ago. Our index also moved 
back to 88% of normal compared with 
89% the preceding week and 88% two 
weeks ago. The fluctuations are too 
small, however, to be significant. The 
most that can be said is that the situa 
tion remains practically unchanged, 

Carloadings in the past 4 years have 


shown little tendency to rise sharply in 





the weeks preceding the Decoration Day 
holiday, and it appears that 1931 will 


follow a similar course. The week of 
May 16 brought an increase of only 283 
cars in the total loadings. The gain in 
miscellaneous freight was more than off- 
set by the decline in the group merchan- 
dise less-than-carlot, but our adjusted in- 
dex remains unchanged at 77% of nor- 
mal. Unless there should be a decided 
improvement in business during the next 
few weeks, it is unlikely that carloadings 
will show much change during the 
months of May, June and July, but will 
follow the sidewise movement of 1930 
and 1927. The shrinkage in traffic of 
the roads has made sharp inroads on 
the operating revenue of the railroads 
and has made the restoration of former 
rates seem essential. The Interstate 
Commerce Commission has declined to 
take the initiative in solving the rail- 
road problem 
Check Payments 

Check payments in the 140 cities 
outside of New York increased over 
12% during the week of May 20, but 
the decline of the preceding week was 
nearly 23% 
based on the average of two consecutive 


Hence our adjusted index 


weeks moved to 84% of normal against 
a revised index of 87% the preceding 
week. New York City debits rose less 
than 10%, while those of 9 other large 
financial centers reported an increase of 
nearly 16% 

The volume of currency in circula- 
tion still remains abnormally high. A 
further slight increase was reported for 
the week of May 23 instead of the sea- 
Hence our 
index stands at 115% of normal com- 


sonal decrease, adjusted 
pared with the revised figure of 114% 
the preceding week. Since the close of 
March 
ing has increased $94 millions, while 


the volume of money outstand 
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Go 
The Index | 


The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Week 
from 8 series of weekly figures 
—steel mill operations, building 
contracts, bituminous coal pro- 
duction, electric power output, 
non-bulk carloadings, check pay- 
ments outside New York, com- 
mercial loans of reporting Fed- 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the average 
daily physical volume of busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 
the current volume of general 
business activity should be if the 
usual seasonal changes and year 
to-year growth had occurred. For 
further explanation see The Busi 
mess Week May 7, 1930, Pp 39 
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in the preceding 2 years a decrease of 
around $30 millions occurred 
Commodity Prices 
Commodity prices continue to show 
signs of weakness. Cotton declined dur 
ing the week to lows of 1915. Cotton 
cloth production during April showed 
an imcrease over March when spindle 
activity rose from 91% of capacity to 
94%. World cotton consumption dur 
ing April is estimated by private services 
to have shown a slight increase over 
March ; 
hind those of last season 
On the 


prices reached the season's low 


while exports are not far be 


produce exchanges, grain 
during 
the week, but the fluctuations of the past 
two months have been narrow. Our 
weighted cash price has been steady at 
73¢ a bushel for the past 8 weeks, which 
represents an advance of 4¢ since 
January 

Oil, rubber, silver, cocoa, corn, sugar 
and coffee turned downward again. Thx 
destruction of some 12 million bags of 
coffee is contemplated as a cure for 
} 


prices The non 


ferrous markets were quiet, with prices 


present low coftec 
fairly steady. Tin was easy and a fair 
business developed. (¢ opper is availabl« 
in limited quantities at 83¢ a pound 
Basic pig iron declined $1 a ton at 
Pittsburgh, bringing the Iron Age com 
posite index to the 1915 level 
loans took an 


Commercial upward 


turn during the week of May 20 which 


lifted our adjusted index to 112% of 
normal against 110% the preceding 
week. The rise was solely in the New 


York district, with declines in Cleve- 
land and Atlanta 
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| Trends of the Markets 


tion 


is therefore in a position 


roug! 


comparable to that of the stock mark 
The buyer, lacking faith in the promis 
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y "hk yayment, buys on a speculative basis 
In Money, Stocks, Bonds in | | 
* 1 COMmMpa;»risc is untruc Nn 
Tt | »n ntr in 
spects In stocks there is theoret 
. . t 
Stocks declined further to new _ past 2 weeks has brought about an inter- no limit to the return he may get if 
lows, attempts to instill cheer still esting and significant condition in the is right, for dividends may b 
lacking enough weight to counter- bond market indefinitely, bringing rising yield 
balance bad news and general un The publi redit of a great many capital gain. In bonds the most he car 
g ; g 
easiness. ... Bonds were irregular and concerns is virtually nil. These include hope for is the promised yield and capi 
weak.... Further  scatte ring money any foreign governments, particularly tal gain only to the point of a yiel 
rate declines occurred Latin A rican ind a long list of qual to that on other forms of saf 
lomesti rporations Tl joor is investment. Secondly, the bond b 
closed against them so far as publi purchases only a promise to pay, us 
Bonds Need Confidence borrowing is concerned. And public secured, while the stock buyer gets at 
- evalution is most likely to reflect privat interest in the business subject t 
More Than Easy Money 1, te " ; 
. . reat e\ 10n Ar funds raised ow reditors laims 
WITH irregularity tending toward weak- must b % or more security Buys Given Yield 
ss ruling in the bond market, another Present prices reflect belief by is Eliminating this large part of ¢l 
ek has passe 1 with easier ney fail stors yngly or rightly, that interest bond market, the remaining issues 
to make any showing as a bond yn those issues will soor lefaulted stitute bonds in the sually a t 
timulant in face of the barriers raised nd very probably a rt of the in- sense. In them the investor ts buying 
gloomy pyschology in almost every ipal to boot. Under that condition tl given yield for his money, and ; 
tion of the list and against the in rate of easured by pr ised in re the yield on bonds against the y 
reased questioning of security in many st levant. Invest f t- on other investment The ri 
ses. The barrier re raised higher ract © promised yield if they issues in this class is high, and st 
his week not the n y will be paid. forced higher by easier money 
Uneasiness Mounts Eas theref has no effect 
Movements in bond prices reflect in- whatsoever on the price at which these 
ect > C val tion ot } 7, ecurities ] letter rot 1¢ 1 ( . . . : 
estors changing i ns pon sec sell Better to g © on your Money Rates Continue 
ssuers credit Declines testi! to mon 700d bankers bills, th in yD . 
iin ai eo then 100 wromieed 20 Be Cut Down 
ounting uneasi re vestor reasons n 10% promised 
the risk and tl s of getting which y jon't think will be paid THE week was marked by some furt! 
interest on the loan which the bond Low Earnings Fearsome steps of secondary importance in cuttir 
resents. Lat g lecline The lack of faith as to interes jown the whole structure of { 
ow that th neasif ss has b mn ey nts 1 \ i tl \ level tes The most important was 
led to the point I stioning even of g sent f t it t yf 409% 1m the rat to I 
possibility of getting tl rincipal tur ne domest ‘ ns In fo ot oney her P in sit 
Tl generally greater stability of ign iss mostly gover nt is This should se withdrawal of for 
onds is due to the fact that their clain jue to vw revenues—their earnings n funds, sending them to oth f 
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ILL it be walnut, 
hogany or oak?—-wood or stee 
—turned leg period style or 
just the old type square leg 
desk? 

To get the most for your 
money, follow the buying 
trends of tomorrow. 


ma- 
1? 


As one of the largest manufac- 
turers of wood Desks in the 
country, the Myrtle Desk Com- 
pany is in position to forecast 
with a marked degree of accu- 
racy the type and style equip- 
ment which will be most popu- 
lar one, two, five or more years 
hence. 

Whether you have decided to re- 
furnish your offices or are only 
thinking of it, ask for this forecast 
together with a copy of the new 
Myrtle Style Booklet. Use the 
coupon. 
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help by reducing by 4% the interest 
which its deposit institutions must pay 
it on its funds. This is, of course, of 
assistance to the banks, reducing their 
charges. 

Otherwise, the money markets were 
quiet, though here and there are evi- 
dences that the open market rate de- 
clines are being felt further and further 
back through the monetary world. 


Stock Market Refuses 
To Be a Bit Cheerful 


DISAPPEARANCE of the highly transient 
signs of a rally in stock prices this week 
delivered another blow to the thin and 
tattered Grand Army of Don't Sell 
America Short, More shock troops 
were called in and a badly worn strategy 
again brought into play, but the débicle 
of Blue Chip Run continued. A long 
list of stocks crossed the Potomac into 
new low territory. 
More New Troubles 

New troubles were added to a list 
already long. Further evidences of the 
depletion of earnings is important. The 


| first 50 reporting railroads, for instance, 


reported net income for April 35.3% 
below April, 1930. The March decline 
was but 22.8%. Hopes raised by the 
more aggressive action of the rail execu- 
tives to obtain higher rates, thus higher 
revenues, caused a brief rally. Then the 
I.C.C. made an unfriendly, though not 
final, gesture 

Some more scattering dividend cuts 





were reported. Foreign support ap 
peared wavering, and acute declines o 
the Berlin Boerse raised new fears her 
Easy money is having no helpful effect 
on stocks as yet, investors apparent! 
feeling no certainty at all as to yield 

Deeper even than these fundament: 
factors, is the overhanging cloud o! 
fear of dire calamity. Rumors ar 
numerous. The long and drastic declin 
in commodities, stock, bonds, real estat: 
etc., has brought such low values that 
these rumors are no longer shrugg« 
away. Fear for their rear, fear—prol 
ably well grounded in many cases—that 
the reserve troops are running away 
themselves, has brought many desertions 
from the Grand Army. 

His Voice Was Weak 

The Commander-in-Chief tried t 
give hope to the folks back home and 
indirectly to the forces in the field of 
battle this week, but his voice didn’t 
carry very well. He said he saw favor 
able signs, but didn’t say what or wher 
they were. Then T. W. Lamont, Mor 
gan lieutenant, said that everyone was 
too gloomy, but there were no signs that 
he was interested in leading a counter 
attack. 

The Stock Exchange is trying again 
to rout the retreat by its questionnair« 
on the bears, but that has been used 
often already. 

No one doubts, of course, that the 
acmy is going to stop this débicle some 
where, and ride again victorious. But 
a good deal of nervousness results as 
the rebels draw closer and closer 
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means keeping in touch with the re 
current research, and latest avail 
able data, plans and methods for effective 
handling of timely problems 
made available to you for example in these 
Five New McGraw-Hill Books 


1. Lorenz and Mott-Smith 


Financial Problems 
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business 
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A DETAILED ex 
| policies for effect 4 4 fita 
trol of instalment sales 
2. Donham- 
Business Adrift 
A Plan for American Business 
By WALLACE BRETT DONHAM ) 
Schoc Susine 4 H 
196 pages, 629 
[%. ook a 
squarely at rga 
analyzes the pr ‘ nee 4 g 
ming generat 
3. Raymond— 
Quantity and Economy 
in Manufacture 
By FAIRFIELD E. RAYMOND. A 
industrial Resear Ma 1 
pea TK ‘L me 
ing ¢ 
4. W ess 
Profit Principles of Retailing 
} HAROLD I Wi 
HERBER J TILyY 


\ com ISE 


5. Taeusch— 
Policy and Ethics 
in Business 





By CARL F TAEUSCH M 
« Editor, H B 
c Pr I 
} ite & 
\ i 4 H 1 
5 pa 629 
H{ ERI ‘ 
‘ 
‘ ex 
eated 


McGraw-Hill Book Co., Inc., 
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James W. Dustin, Rtd. 


Re marks On Being De pre iséd 


THESE words are volleyed onto paper 


is the result of a small incident. Inci 
dents, I find, may be like insect bites 
if the tiny muncher happens to be 


poisonous the place where he nibbles 
swells up and gathers an angry color 
Last week Mrs 


traipsed out to a 


Dublin and myself 
very informal affair— 
dinner and two tables of bridge. 


While the 


linguses were being passed one of 


anchovy 
the 


contraband and 


gents with playful pride called attention 


to the fact that his dinner coat dated 
back to the last depression 

[Then—as you may imagine—-all the 
rest of the patriots began to fish in their 
inside pockets to see what their tailors 
had registered on the labels This 
spirited hunt for authenticated antiques 

sulted in one garment that had first 

hed the clock in 1926. Anotl 

turned up a 1927. And from the pleased 
expression of the owners | judged that 
the possession of a world-weary dinner 

ket was the next best thing to coming 


over in the Mavtlower 
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heir own conclusions by trying to cross | 


Park Avenue tomorrow on foot 


TRADE NOTE: Last week, while trying 
» choose my exit in the Grand Central Sta- 
m, I ran into Roscoe Saunders of Hepzibah 
N. H. Mr. Saunders is our fancy grocer and 
porterhouse purveyor He is here in New 
York buying some high-toned groceries for 
the rusticators this summer Roscoe reports 





that business with him is just about the same 
and always has beer 
Another reason that brings Mr. Saunders 
New York x ne telis is wt get a 
hance to think. He is contemplating a new 
but Mrs. S. is against it. She desires t 


the old bus another season and put l 
heat n the ce lar Roscoe's daughter s 
ectioneering for a ne ar nid new radio 
up 

Mr. Saunders is_ therefor walking 
nbol of the Great Nat Question 
Advise interested parties s Roscoe some 
nted matter There's mone in Roscoe 
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‘THIS DESERVES 


Executive Attention” 





This hoist, on a light gantry crane, handles An addition to this foundry complicated the 

steel beams and loads them on trucks .. . cupola charging problem . but « “Milwau 

quickly, safely, at low cost. How are YOU kee” Hoist, as shown, now lifts loaded buckets 
loading trucks and cars? and carries them inside to the cupola 





An inexpensive 2-ton crane... 


a “Milwaukee” 


In the Caterpillar Tractor plant “Milwaukee” 
Hoist mounted on @ traveling bridge r 


Hoists bring heavy parts to the assembly p 


O attractive are the savings made with these inexpensive smal! 
£ I 
hoists that many executives are making a personal check-up to 
) 2 | 
see where they can use them to cut costs. In storage yards... 
shipping rooms... machine shops . . . foundries... quarries . . . wher- 
ever heavy objects must be lifted and moved, “Milwaukee” Hoists are 
paying highly satisfactory dividends on the small investment required. 


Executives, becoming interested in these savings have been pleasantly 
surprised to find that in “Milwaukee” Hoists they are able to secure 
greatest value. At no additional cost “Milwaukee” gives push button 
control, roller bearings throughout, ball bearing motors, steel load 
members, and other features usually charged as extras. 


It will pay to check-up your own plant. Why not have a “Milwaukee” 
engineer help you. No obligation, of course. 


HARNISCHFEGER CORPORATION 
Milwaukee Crane & Hoist Division 
1468 W. National Ave. Milwaukee, Wis. 


Low Headroom Cranes 3 to 30 Tons Single I-Beam Cranes 1/4 t« 


Traveling Cranes up to 300 Tons 
Tons Monorail Hoists (all types) 1/4 to 10 Tons 
Crawler Cranes 


Lamber Cranes Bucket Cranes Corduroy 


Gantry Cranes Single Line Buckets 








HARNISCHFEGER CORPORATION, (Milwaukee Crane & Hoist Div 
4468 W. National Ave., Milwaukee, Wis 


I am interested in cutting costs with “Milwaukee Hoists” and in the greater 
value you offer Send Bulletin 202 
Name Company 
Address City State 
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Backbone Bracer 


IT 1s a striking fact that the men who have made 
the most conspicuous contributions to economic 
science in England, and who are most widely 
known as authorities in this field, have not been 
academic professionals, but men of practical 
business affairs, heads of great enterprises. The 
same cannot be said for this country. Our eco- 
nomic thinking has been largely a class-room 
and textbook product of cloistered minds. 
American business, which is a living economics 
on the hoof, has had little influence on the 
academic brand, or vice versa, except through a 
few institutions like the Harvard Business 
School. 

This reflection is by way of preamble to tak- 
ing our hat off again to Mr. James A. Farrell, 
head of one of our largest industrial corpora- 
tions, who for a second time in the past year has 
shown that in him this country has not only a 
great business man but a great economist as 
well. His rough and ready speech to the steel 
men last week, laying no claim to professional 
polish or profundity, plain, pointed, pungent 
with his personality, evidenced an uncanny in- 
stinctive insight into certain essential economic 
truths. These were not merely the mechanical 
principles of the relation between prices, wages, 
and production costs; they were the far subtler 
human truths of business behavior and its domi 
nant influence over all these relationships. 

Some months ago he had already taken an un- 
compromising stand for the maintenance of 
wages. But he saw and said now that they were 
not being maintained in the steel business. 
Wage cutting was being used by a demoralized 
industry as a means and as a consequence of 
throat-cutting price competition. “Cheap busi- 
ness,” he called it. And here he laid his finger 
on the fundamental force in the whole business 
situation—the weakness or lack of economic in 
telligence that has made our industries unwill 
ing to offer organized resistance to the futile, 
wasteful, and demoralizing process of price 
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defiation which has been proceeding for nearly 
three years. 

“We have got to set up a resistance against 
the constant pressure on the part of buyers to 
ruin our business,” he said. ‘It is not honest 
for us to go on and sell our goods below the 
cost of production and deprive our stockholders 
and our workmen of what they are entitled 
to . . . There is a tragedy behind this whole 
business. We are wasting millions of tons of 
raw material and getting no return for it.” 

Brave words, and true of every industry 
The outstanding lesson of this depression, 
which Farrell clearly recognizes, is that one of 
our oldest orthodox economic postulates is no 
longer true today. Low prices do not auto 
matically stimulate consumption and cure un- 
employment in our modern business mechanism 
They only paralyze production, impoverish the 
Stability 
and adequacy of the price level is the only 


worker, and destroy capital values. 


safeguard for our economic system. 

This week, before the National Foreign 
Trade Council, he put it in broader terms: 

“An essential requirement of the present eco- 
nomic situation is an advance in commodity 
prices. When prices fall, buyers withdraw from 
the market. Rising prices stimulate buying and 
consumption, and a return of prosperous times. 
Anything which tends to postpone recovery in 
commodity prices, especially those influences 
which are unfair and uneconomic, should be 
discountenanced.”’ 

When will organized business—along with 
our banking system, which ultimately controls 
the general price level; and government, which 
controls the scope of business cooperation 
learn this lesson? Until they do, Farrell is not 
going to give them his benediction and say, you 
are all doing good jobs. “I say that we are not 
doing a good job, and until we do a good job 
we should not indulge in fulsome praise 
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